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Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/2006 AND ENDING 121312008
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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:  Gillett Parr & Company, k=€ OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

200 Colonial Homes Drive

(No. and Street)

Atlanta, Georgia 30309
(Ciry) {State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TQ CONTACT IN REGARD TQO THIS REPORT
David Parr 404-433-8370

(Area Code — Telephone Number)

PROCESSED

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Harshman Phillips & Company, LLC MAR 1 4 2007,
(Name - if individual, state last, first, mr’ddl’g name) ﬂ
THOMSON
3050 Amwiler Road, Suite 200, Atlanta, Georgia 30360 [EOUANCIAY
(Address) (City) {State) {Zip Code}
CHECK ONE: SECURITIES AND EXCHANGE COMMISSION
Certified Public Accountant HECE‘VED
[ Public Accountant FEB 2 8 2007
O A t not resident in United Stat fit jons.
ccountant not resident it Umie ates or any or 115 pOSSCSSlOI]S REG|STRATIONS
FOR OFFICIAL USE ONLY - ﬂA?v’QNAT!an

*Claims for exemption from the requivement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who a{]? to respond to collection of
infermation contained in this form are not reguy respond
SEC 1410 (06-02) unless the form displays a currently valid rol WQ\%




I ,DaVid Parr , swear {or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Gillett Parr & Company, LLC , as
of December 31 .20 06 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

Title

Notary Public

This report ** contains (check all appticable boxes):

(a) Facing Page.

O (b) Statement of Financial Condition.

O (c) Statement of Income {Loss).

O (d) Statement of Changes in Financial Condition.

O (¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[ (g) Computation of Net Capital.

0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and upaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n} Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

o0og

** Eor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5{e)(3).
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B HARSHMAN PHILLIPS & COMPANY, LLC

kil HARSHMAN 23050 Amwicr Pt Seie 200
I  PRILLIPS Atlanta, GA 30360

Te! 770.804.0300
Fax 770.804.0311

Your Financial Business Muatters.~

REPORT OF INDEPENDENT AUDITORS

To the Board of Directors and Members of
Gillett Parr & Co., LLC

We have audited the accompanying statement of financial condition of Gillett Parr & Co., LLC as
of December 31, 2006 that you are filing pursuant to rule 17a-5 under the Securities Exchange Act
of 1934. This financial statement is the responsibility of the Company’s management. Qur
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the statcment of financial condition is free of material
misstatement. An audit includes consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal control over
financial reporting. Accordingly, we express no such opinion. An audit also includes examining,
on a test basis, evidence supporting the amounts and disclosures in the statement of financial
condition, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall statement of financial condition presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of Gillett Parr & Co., LLC as of December 31, 2006 in conformity
with accounting principles generally accepted in the United States of America.

\dwskn\n Q\«}\\ipsg Co.,LLe

February 1, 2007




STATEMENT OF FINANCIAL CONDITION

December 31, 2006

ASSETS
Cash and cash equivalents ) 14,133
Total Assets $ 14,133
LIABILITIES AND MEMBERS' EQUITY

Accounts payable and accrued expenses 5 5,159
5,159

Members' Equity 8,974
Total Liabilities and Members' Equity $ 14,133

The accompanying notes are an integral part of this financial statement.
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NOTES TO STATEMENT OF FINANCIAL CONDITION

Organization and description of business

Gillett Parr & Co., LLC (the “Company™), is a non-carrying, non-clearing broker-dealer
registered with the Securities and Exchange Commission (SEC) and a member of the
National Association of Securities Dealers (NASD). The Company provides agency
transactions and investment banking to institutional investors, high net worth individuals,
and companies in the financial services industry. The Company generates revenue from a
few, large transactions. Because of the nature of this business, the Company may experience
long periods of time without closing a transaction. The Company is based in Atlanta,

Georgia.

Summary of significant accounting policies

a.  Basis of accounting

The accompanying statement of financial condition of the Company has been prepared
on the accrual basis of accounting and accordingly reflects all significant receivables,
payables, and other assets and habilities.

b.  Investment banking

Investment banking revenues include fees, net of syndicate expenses, arising from
securities offerings in which the Company acts as an underwriter or agent. Investment
banking fees are recorded at the time the transaction is completed and the related
income is reasonably determinable. Investment banking revenues also include fees
earned from providing merger and acquisition and financial research and advisory

services.

c Income taxes

The Company is a Georgia Limited Liability Company (“LLC”) and is taxed as a
partnership for income tax purposes. Accordingly, no provision for income taxes has
been recorded in the accompanying financial statements as the tax effects of the

Company’s activities are the responsibility of its members.

d Cash and cash equivalents

The Company considers all cash and money market investments with maturities of
three months or less to be cash equivalents.
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NOTES TO STATEMENT OF FINANCIAL CONDITION

Summary of significant accounting policies (continued)

e. Use of estimates

The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.

[ Accounts receivables and bad debts

Management believes that all accounts receivable are fully collectible; accordingly,
no allowance for doubtful accounts is required. If amounts become uncollectible,
they will be charged to operations when that determination is made.

Net capital requirements

As a registered broker dealer, the Company is subject to the Securities and Exchange
Commission Uniform Net Capital Rule 15¢3-1. The rule states, in part, that a broker or
dealer that does not receive, directly or indirectly, or hold funds or securities for, or owe
funds or securities to, customers and does not carry accounts of, or for, customers is required
to maintain net capital of not less than $5,000. As of December 31, 2006, the Company has
net capital of $8,974 which exceeds its requirement of $5,000 by $3,974.

Concentrations of credit risk

The Company maintains cash balances at banks and other financial institutions. Accounts at
banks and institutions are insured by the Federal Deposit Insurance Corporation (FDIC) up
to $100,000.

The Company is engaged in various agency and investment banking brokerage activities n
which counterparties primarily include broker-dealers, banks, and other financial institutions.
In the event counterparties do not fulfill their obligations, the Company may be exposed to
risk. The risk of default depends on the creditworthiness of the counterparty or issuer of the
instrument. It is the Company’s policy to review, as necessary, the credit standing of each

counterparty.
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NOTES TO STATEMENT OF FINANCIAL CONDITION

Operating agreement and membership units

The membership units of the Company derive their rights and restrictions from the
Company’s Operating Agreement (“Agreement”). In accordance with the Agreement,
distributions to members of distributable assets, as defined, wilt result in the adjustment of
that member’s capital account. The adjustment will account for that Member’s allocable
share of the net profits or net losses that would have been realized by the company had 1t
sold its assets that were distributed at their respective fair market values immediately prior to

their distribution.

In the case of liquidation of the Company’s assets outside of the ordinary course of business,
the Agreement calls for net proceeds to be distributed first in proportion to, and to the extent
of, each member’s net invested capital, as defined, as of the date of distribution and

thereafter in proportion to each member’s units.

The Agreement provides for restrictions of the transfer of member’s units after the sclling
member obtains a third party offer and gives written notice to the other members. The
Agreement contains a provision for the nght of first refusal by the other members.

END
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